HT— 1143 / 41—2010—126¥1 / 09

TGS |

Tded ST AGTH: o 10 7L 2010

ﬁw:-azaﬁﬂmwfﬁuwmémﬁﬂquﬁﬁawﬁwa%ﬂﬁ%
Ao & wawy ¥

15—01—2010WW@WWW§QWWWW
ﬁﬁaﬁwmﬁa@%gﬁfaéﬁgqmowoaqoaﬁaﬁwmmﬁm

qﬁw%wmamﬁwwars‘/ﬂmwwwm’mw
ﬂﬂ‘ﬁ?ﬁmﬁ'ﬁ@ﬁﬂﬁﬁf?ﬁaﬁiﬁm27~o1—2moﬁmWf

2— wowowq\o%wﬁwﬁaaéﬁmﬁ@ﬁaﬁm
SIROTHOW0 TF $Tthe e Tafiee (S1oxflovo) Sueer @y 23 |
SROTBOdI0 T loxiogo TR Fifrerara o YeBRIT & T B fog
ﬁﬁmwuﬁ’aﬂ,zmoﬁq@?ﬁﬁ—ﬁ@mwmﬂs‘ﬁwﬁﬁ
ﬁTmW|m—ﬁ@ﬁa%WWaﬁzﬁmﬁﬁméﬁ1aﬂﬁ 2010
ﬁﬂ@@ﬂ%ﬁ@ﬁ%gﬁl%@ﬁﬁ:%%ﬂﬁ,
2010@?3‘%@?#@%%@%%%1#%@3
fosd, g B (mgoTs0 TS TrmoTHo 3AZ010%M0) TF Sea
mwﬁaﬂvﬁmwaﬁmﬁzﬁmw@ﬁuﬁ@



-2 -

g, WA, HE Wfm, AMRe Seeud AU wRe
WE?/WUWE%WWW,WW-WW,%
aﬁwﬁwﬁrﬁﬁi—ﬁsmmaﬁwwmﬂﬁﬁm'
mﬁamﬁasﬁ%&qw%aﬁaﬂwﬁlﬁwzﬁﬂaﬁqv
JML0TCI0 TS YHOTHO—HTS0I0EI0 ERT BRI TP Ty o R
WW|wﬁ—ﬁ@ﬁwé%@@ﬁsﬁﬁmaﬁmﬁﬁem
arafferdl & IR # U= W ww@r o |

e o7 alidt, 2010 & qA: sraReUT wd aleE@ife few
IYHT I et # Wit Wi @ oo i @ T R
aﬁowomwowomngméamﬁmwﬁﬂwﬁﬁﬁﬁmﬁ
B

The shortlisted bidders were of the opinion that the following
assumptions considered in the Project financials by the consultants, were
aggressive,

a) Traffic projections of 4 Lac passengers in third year of operations
b) Growth rate of 20% pa assumed for revenue projections
¢) Airport Development Fees of Rs. 1000
d) City side Development
1. Cost of layout infrastructure assumed

ii. Lease rental of Rs. 3.3 Lacs per acre / year is assumed
(aggressive comparing with present rate of Rs. 6 to 7 lacs per
acre for outright purchase)

(Comparing with Rs. 25 Lacs per acres, lease rentals at above
mentioned rate gives yield of 16%, which is almost double then the
average lease yield elsewhere in India)

Moreover, the following were the additional Risks envisaged by the
bidders:-

e) Growth in the Tourist traffic (20%)

f) Demand for Real Estate development at Kushinagar

g) Negative cash flows in initial years

h) The estimated cash flow not able to service Debt in Initial 5-6 Years

Hence forth, the bidders had requested GoUP to consider additional
cocessions to the project, to improve the financial viablity of the
proposed project. Considering the observations of the shortlisted
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bidders and their request to mitigate the financial risks, following
concessions were suggested by IL&FS IDC, in the above said
presentation today.

i) Option One:-

Deferment of Land Cost payment by developer —

e Land for Airport Development and the City side development t0 be
made available with 10% of the land cost paid at Land lease Deed

e Balance to be paid in 10 equal installments with no interest after the
13th year of Appointed Date / 10th yr of COD.

Provision of Loan to the developer—

e Provided at the start of COD

e Lower of Rs. 50 crores or 20% of the Airport Project Cost i.c. est. Rs.
250 to 300 crores.

e Recovered in single installment with no interest at the end of 10th yr

of COD.
j) Option Two:-
Land Cost — :
e Availablity of the Entire project Land at Re 1/- per annum

Loan / Grant —
e Nil
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